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SECTION 1 (SOVIET)

USSR, Construction of "Heavy Bomber® Base Near Toxphara§ Sakhglin C%QE :
pleted in March 1951, & recent reporsy.siales ) completed
construction of & "heavy bomber” base néar Toyochara, Sakhalin at the end
of March 1951; (2) plans to construct an airfield at the former "race

- course” east of Toyohara, According to the report, Japanese "unit membersy

trained in Manchuria since 1945, are placed under Soviet Army control and

_are being moved to Vladivostok, Nikolaevsk and Suchan, Japanese engaged

in shipbuilding and railways are exempt from this order, as are electric
and machine engineers, Japaness "units" in Manchuria are gradually belng
moved to Sakhalin,while former Japanese soldlers in Southern Sakhalin.
are being moved to Odomari, Toyohara and Rutaeka, JOINT WEEKA CCMMENT:
Previous reports indicate constructlon and/or sugmentation of airfield

_ facilitles in the Toyohara area; but there is no information to indicate

completion of a heavy bomber base as such, Mumerous reports indicate the

" possible utilizatioh of Japanese Communists but lack confirmation,

(S JOINT WEEKA 16 Tokyo, 20 Apr 51), COMMENT: Thére is nothing to confirm
the above report of a "heavy bomber" base near Toychara, While it is
known that some Japanese POW's, mainly techniciens, are with the Chinese
Commnist forces, there is no confirmation for this and other reports
that the USSR has trained and equipped Japsnese POW's in Manchuria and

_Sakhalin for future use against Japan. The rumored formation of an Asiatic

or internetional "volunteer" force for Korea would make possible the
inelusion of Jdpanese POW!'s in such a force, -

EASTERN EUROPE. HUNGARY. Vogeler to be Released. According to Budepest
press reports, the Hungarian Govi ammounced on 21 Aprll that it was
releasing Robert 4, Vogeler, American businessman who has spent the last
17 months in prison after having been convicted on charges of espionage,
The announcement stated that his release had been granted in return for
the satisfaction of "various just Hungarian claims," The whereabouts of
Vogeler were not known to the press as of 22 April,end the US Ieg. in
Budapest also announced that it did not know Wwhere Vogeler was located,
(g NYT, 22 & 23 Apr 51), COMMENT: The Bungarian demands, to which the

US Gévernment tentatively scceded in June 1950 in an effort to bring
about Vogeler's release, were (1) the restitution of certain Hungarian
property in Germany which reportedly included the Crown of St, Stephan,
{(2) the reopening of the Hungarian consulates in Cleveland and Few York,

and (3) the removal of the ban on the travel of Americans in Hungery,

Althotigh, as a result of 2 leak concerning the negotiations, considerable
pressure was brought to bear by Catholic and Humgarian emigréd groups not
to return the Crown of S5t, Stephan, and although the US Govt assured

the Hungarisn Govt that it was prepared to fulfill its commitment, the
Hungarian Govt suddenly demanded an additional prersquisite, This was
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a demand that the VOA Hungarian language broadcasts be stopped because
they were allegedly interfering with a Hunggrian radio gtation,

POLAND, Specialist Regist:gjigg in Progress., & military registration of

cortaln categories of specialists, such as doctors, engineers, and some
over-age categoriles having special aptitudes, is reported 4o be underwey
in Poland, The US Emb Warsaw suggests that this registration is being
used to check informatiorn submitted in other recent regisirations, such
as the Dee 1950 census or the registration of sll inhabitants held frem
mid—Jaruary to mid-April 1951, (See OCI Daily Digest, 24 Mar 51). (S.
Warsaw 826, 20 Apr 51). COMMENT: There have been registrations during -
the past year of special groups in Poland such as engineering students,
registered pharmaeists, doctor's assistants, murses, dental techniclans,
and owners of X-ray apparatus, However, these were not registrations for
strietly military purposes, as is the one reported above,

Polish President Afx;ves in Berlin, The President of Poland arrived
in Berlin on 22 April for a much publicized official visit, whose aim is

the further consolidation of Polish~-East Germsn cooperation, The Polish
Fresident's visit 18 on the invitaetion of the President of the GDR,whe
was "deeply impressed with his cordial reception during his State visit
to Warsaw" last December, (R FBIS ticker, 21 Apr 51), COMMENT: This is
the first state visit by President Bierut to the East German Govt,
thougt: ths President of the GDR, Pieck, has made several visits to

‘Warsaw since the formation of the GDR, Bierut's visit is symptomstic

of the contlnuing strong efforts to speed East Cermeany's integration with

‘the Satellite orbit,

IUGOSIAVIA, Bulperiesn Exils Committee in Yuposlavia., Unverified stories
are cireulating among Bulgarian refugees in Trieste that Yugoslav authori-
ties have been partially successful in organizing a Bulgarian emigréd

 organization to conduct esplonage and propaganda activities against the

Sofia regime, According to these stories a meeting between Bulgarisn
refugees and representatives of the Yugoslav Govt was held in Belgrade
in Jamuary 1951, at which time the committee wes successfully formed,
As possible evidense that the Yugoslavs have met with some success in
recruiting members for this orgenization, the US Political Advisor in
Irieste notes that there has been a marked decrease during 1951 in the
muber of Bulgarian refugees arriving in Trieste from Yugoslavia, Recent
Tugoslav press reports, however, state that Bulgarian refugees are’
arriving in Yugoslavie in increasing nmumbers and that more Balgarien
refugees have entered Yugoslavia in the first three months of 1951 than
in the whole of 1950, The US Political Advisor in Trieste points out
that a Yugoslav-sponsored Bulgarien refugee committee would be advan-
tageous to the Tito regime in the following respects: (1) as a counter
to the efforts of G.M. Dimitrov's Bulgarian National Committee to
doininate Bulgarien exiles, (2) as the nucleus of a Yugoslav-controlled
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govermment for Bulgaria should the Cominform regime ever be driven out,
and (3) as a base for converting newly arrived refugees into Tugealav
agents and for conducting anti-Bulgarian Cominform propagande from Yugoe
slavia, (S Trieste D-302, 23 Mar 51), COMMENT: Within the Tugoslav Ministry
of Foroign Affeirs an organization exists which is known as the "Institute

" of Tnternational Affairs," headed by Ivan Earaivanov, a Bulgarian Commmie

nist with 20 years training in the USSR who fled o Yugoslavia following
the Cominform break in June 1948. Although little is known about the
Institute and its activities, persons assigned to 1t are sald to have had
intimate experience with Yugoslavia'ts satelllte neighbors and presumably
are masterminding Yugoslav intelligence and subversive activities within
adjacent satellites, It is possible that the Institute is directing the
organization and activities of the Bulgerian exile Committee in Yogow
slavia,

Yugoslav Beport on Satellite Militery Activities, Admlral Manola,
Deputy Chief of Staff of .the Yugoslav Army, has informed the US Air
Attache that those portions of the Hungarlen classes of 1923-26. which
were prev’ously deferred for political unreliability and physicul disa~-
bilities, are being called up for military training, Manola claimed that

. Fungary plans to build an army of 200,000 by the end of 1951, He further
..8tated that there has been no change in the disposition of Soviet troops

'i¥ Bulgaria, Rumania, and Hungary,.except for one motorlzed Soviet Division
located at Arad and Timisoara which had moved in the past 5 days to

Ingoj (50 miles east of Timigoara), The Air Attache reports that Manola
gave the impression of concern regarding the posaibility of an attack

on Yugoslevia this spring, (S Belgrade YUG 372, 19 Apr 51), COMMENT:

Manole is reportedly Director of Yugoslav Military Intelligence and is -
apparently the chamnel by which the Tugoslavs pass on military information

. to the US service attaches, The reported cell-up of previously deferred
men 18 In line with previous reports of their registration and exsmination,

The Yugoslavs have previously estimated the current size of the Hungarian
armed forces as 165,000 in contrast to US official estimate of approxi=
mately 75,000, An earlier report has revealed that Soviet units in
western Hungary have Just moved to their fleld training areas, and 1t is

:1ikely that the movement to Iugoj represents a similar development in

Rumania, ,
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SAUDT ARABIA, Negotistions for a Loan from Chase Nationsl Bank. US
Ambassador Hare in Jidda reports that Vice President Locke of the Chase

Netional Bank has received & proposal from the local Arab bank for an

advance to the Saudl Arablan Government sgainst anticipated June tax re-

celpts from the Arablan-American 01l Company({ARAMCO)., Locke, who is

inclined to view the request favorasbly, told Hare that he had already

offered to advance $10 million against anticipated tax receipts of sbout . L

' $12 million, but had not as yet received an answer. (G Jidda 617, 19 Aprg51)

COMMENT: The Saudl Arablan Government, despite its rather. considerable
income from ARAMGO, has not managed to budget effectively 1ts expenses.
Hence it is almost conatantly in financial streits and ss a result is in-
¢lined to attempt periodically to phess oRAMCO for more money under

one pretext or another.

IRAN. Extreme Natlonallsts .and "Communist-~led" Students Clash. High School
and University students, allegedly Commmist-~led, clashed with adherents

. of the National Front and Fedayan Islam (extreme Nationalist groups) on

22 April in Tehran. The students, whn wore demonstrating against the killing

. of strikers in the southern oil fields, demanded nationalization of oil and -

proclaimed "Death to British and American imperialism." The Nationalists
charged that the students were inspired hy the outlawed pro<Soviet Tudeh
Perty, and that they would turn Iran's oil riches over to the USSR. (U

NY Times, 23 Apr 51). CCMMENT: National Front criticism of the students
15 in 1line with other redent indications that National Front leaders (who
have spearheaded the movement to nationslize Iranian 8il) have become
seriously concerned over the unrest in Iran,which has followed Parlisment's

‘approvel of the nationalization of Iran's oil resources, and have, tempc-
. rarily at least, declded to moderate their support of this move. Although

the Tudeh has hitherto confined 1ltself to explolting the situation by
stirring up the Nationalists, there hag been & noticeabls tendency recently
on the part of many Irenisns to blame the Tudeh for many of the recent.
disturbances, Thls attempt by the students to keep agitation on the oil
issue at fever pltch may pave the vay for a government crack-down on Tudeh
activities, .

PAXISTAN. Government Apparently Aware of Soviet Menace. On 22 .arch 1951,
Mohammad Ikramullah, Secretary of-the Ministry of Foreign Affairs, informed

US Ambassador Warren that his Government wes investigating all agpects of
Soviet actlvity in Pakistan, especlally propaganda, Mr, Ikramullah stated
thet, after the investigation was completed, he had the permission of  the
Cabinet to tell the Soviet Ambassador that Pakistaen would permit only such

 Soviet activity in Pakisten as was alloved Paklstanis in the USSR. The

Government then planned to close bookstalls and propaganda distributing
agencles smployed by the Sovists and to cancel all their malling lists,
(8 Karachi Desp. 862, 24 Mar 51). COMMENT: The Government of Pakistan,
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which has been slow to recognize the dengers of Communism in an iIslamic
‘country, now arpesrs to be fully aware of them. It may be that’Communist
implication in the recent military plot to overthrow the Government (See
OCI Daily Digests, 10, 13, 22 Mar, 11 Apr 51) has sharpened the ‘Govern-
ment's interest in the gubject,

ngn IKDIA, lgn Commuplsts Allegzedly Meke First Open Coptact with Chinese

Gongul General in Calcutts. HENENEENEEEN, o»  25X1C

21 February three prominent Indien Communists, Jyotl Bose, Ratanlal 25X1A

Brahman, end Subhas Mukherjee, attended a reception given by Yao Chung-

k'ang, Communist Chinese Consul General in Calcutte. Three unnamed members

of the Soviet Trade Agency in Celcutta were also said to be present.

Comment: This is the first open contact betweon members of the India

Communist Party and the Chinesge Consul General,- .

. COMMENT: Soviet officialdom

1n India has elways scrupulously avoided direct contact with Indian
Communists. In Burma, Chinese officials have overt relationships with
members of the Commumist-front Workers and Pessants Party, but they do

" not openly assoclate vith Burmese Communists., The sbovs report should
therefore be treated with reserve until the pattern of expanding Chinese
activity in Indis becomes more clear,

"A" INDONESTA. Chinese Communigp Consul Afrives in Medan. The recently-appointed
Chinese Consul to Medan, Sumatra, errived 19 April and was given a highly

_ enthusiastic reception, including a public relly and a 100-car parads through
streets where large numbers of Communist flags wers flown. Enthusiasm of
the reception justifies the prediction of intensified Chinese Communist
activities with the opening of the consulate. (R Medan %2 19 Apr 51).
COMMENT: Three other Chinese consulates have been opened on the islands
of Java, Borneo, and Cslebes, '

"C"  INDOGHINA. Go-ordinated Rebel Offensive Pr gictag.m . 25X1C
1 emocratlc

25X1C militery forces of He Ch

epublie o atnam were to lsunch a heavy coordinated attack
between 20-25 April. DRV forces in more than division strength were to
attack southward against the apex of the Delta triangle and in a north-

easterly direction against the south leg of the triangle. q . 25X1A
25X1A COMMENT: French-Vietnamese forces have hsld the _ '

initlative durlng the past ast ten days and are currently engaged in ex=
tensive mopplng up operations within the southern perimeter of the Delta
defenses, The predicted attack by the DRV has not yet been reported as
having been lesunched and may vell have been cancellsd or postponed as a

- result of the current French operations. In any case, it is unlikely

' that the mission of a DRV offensive amounts to more than seizure of food
stocks, the inflicting of casualtiss and the disruption of French plans.

25X1A

25X1A
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INDOCHINA. De Lattre Pledces Withdrawal of Fréncg Troops. In the courss

of a French-Vistnamese cslebration northwest of Hanol, General De Latire
agsalled "those who suspect that French troops .intend to remain in Indo-
china any longer than militerily necessery®. (G Hanoi 591, 20 Apr 51).

OMMENT: De Latire's statement appears to be a more streight-forward
declaration of France's intention to withdraw its troops from Indochina
than has been made by any high French officlal in the past. The verbatim
text of Da Lattrefs statemsnt 1g not yet evallable, however, and it is
possible that his statement contains reservations about the French Union,
The French-Vietnamese agreements provide that the French shall have _
militery bases in Vietnam and that a "state of pemce" shall be proclaimed
only when both parties to ‘the agreements sgree that "peace" exlsts.

Baoc Dal Endorges Raglonal Defense Pact, Bao Dal recently tocld
Journalist Edgar A. Mow:-er that Cambondia, Laos, Thailand, Burma, Indcnesia,

. perheps the Fhillppines and possibly Indla should organize some sort of
regional defense pasct ageinst Communist sggression. He pointed out,

- however, that before such a pact could be considered it would be necessary -

IIBII

ﬂctl

that Burma, Indonesia and India recognize the State of Vietnam. (S Saigon
1870, 20 Apr 51). COMMENT: This 1s the first time that Bao Dal has endorsed
such a plan., It is posslble that his primary objective 1s to encourage

Weptern pressure on the last-named governments to recognize his Government.

Viet Official Decrias French Becruiﬁing Policy. Bao Dails chief

© eivil aide, Nguyen De, complained to Minister Heath that General De Lattre .

had recruited 7,000 additional Vietnemese for French Union forces, which
action, Nguyen Ds intimated, was in violation of French commitments to

further the formstion of & Vietnam National Aypmy, Heath replied that the
US desire to encourage the formation of the National A,my wes evident from

the US commitment to provide most.of the equipment for its planned 3%
divisions, but that French recrulting is justified by the present emergency
and by the failura of the Vietnam Government to designate g full-time '
Minlster of Defense. (S Saigon 1870, 20 Apr 51). COMMENT: Despite the
catensibly high priority which the formation of n Natlonal Army hzs been

"accorded, very little has haen done sboui it--partly becesuse of the confusion

which relgns ir top-level Vietnamese polivics, and partly beéceuss of French
reluctance to tolerate any rival force, however patant its anti-Communist
nature. : :

CgH gg Party Rglations with Populace, US Consul General in Hong Kong for-

wards conclusions hased on interviers with some 4O mlssionaries and
businessmen from Communist China, Sources repart that (1) the relative
harshness of the adminlstration varies notably, with Shanghal, Peiping

and the Northvest the most favored and Szechuesn and other southern provinces

the most oppressed; (2) there hes been a "grest intensification® of the
campaign againat dissidents during 1951; (3) anti-Communist guerrilla
setivity 1s gradually decreasing; #nd (4) Communist officialdom is becoming
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increasingly isolated from the populace. (S Hong Kong 3042, 17 Apr 51).
US Minister at Taipel, summerizing informetion obtained from trevellers
from Communist China, reports-that (1) popular dissatisfection with the
Peiping regime has grown in recent months as a result of hegvy casuslties
in Korea, excessive taxation, police-state oppression in general and the
current purges in particular, but (2) there is no indication of an immi-

- nent split in the regime or of any considerable active resistence to it

by the Chinese masses. (S Taipel 1455, 19 Apr 51). COMMENT: These
accounts support sach other and are both supported by information from

many other sources. Avsilable evidence indicates that the Communist
administration will become uniformly hersh; that more than a million
dissldents will be liquidated, and most of the guerrillas suppressed,
during 1951; that the c%eavageAbetween governors and governed will con-
tinue to grow, and popular dissetisfaction to mount; but that the regime . -
will not split or be overthrown in the near future. '

KOREA, Communist Offensive in Korea Begins. The DA-CINCFE teleconference
of 23 April reporis that "Hostile activity along the UN central front
characterized by coordinated night attacks of battalion and regiment
strength following artillery preparation., Enemy penetration made in the
US I and IX Corps zones (in western and centrsl Korea)" (S DA-CINGCFE
Telacon 4630, 23 Apr 51), COMMENT: Early tentative field reports indicate
that enemy pressure is being exerted on ROK units by the North Koresn I
Corps west of the Imjin river in the west, by an unidentified Chinese
Communist unlt in the Ulgongbu corridor, by the Chiness Communist 20th
Army north of Chunchen, and by the North Korean III and V Corps in the
east, It 1s possible that those initisl attacks by well-identified
Comminist units on 22 April are a diversionary prelude to.a full-scale
offangive to te launchsd on 2324 April by other Chinese Communist units

“down the Uijongbu corridor in the west,

Naw Chipege Communist Major Unit May be in Ling in Western Korea.
A badly wounded Chinese Communist prisoner captured on 22 April in westsrn

Korea identified his unit as the Chinese Communiet 34th Division, 12th Awmy

‘,~'3rd Army “roup. The prisoner stated that his division would ettack on

non

the night of 22-23 April., (S DA-CINGFE Telecon 4630, 23 Apr 51).
COMMENT: Thls S,cond Field Army unit has been reported in or snroute %o _
Korea slnce early this year, The tentative identification of the Chinege °

Communist 3rd. Army Group in western Korea along the Uljongbu eorridor,

coupled with w.e known presence of tha newly-arrived 18th and 19th Chinese
Communist Army Groups in this area, indicates & heavy concentration of

the best Chinese Communist forces in Xores inm the west. The recent appeersnce
of all of these units in the line end the heavy attack expsrienced on 22- - ‘
23 April indicates that the long anticipated Communist "Spring" offensive

has begun, ' o -

JAPAN, Gonservative Trend Forecast in Local Elections. The major Japansse.
pdlitical perties will vie for control of local governments in two seperate

slections this week. Today's electlon will choose city and village
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assemblymen, while Governors, Mayérs and Prefectural Assemblymen will he
selscted on April 30. (R FBIS Advance Ticker, 22 Apr 51). COMMENT s

 Although local slections do not normally hinge on national 1ssuea, attempts

are being made by both the Conservative parties and the Socialists to
interject the psace treaty and neutrality controversy into the campaign,
Preliminary indications point to & strong conservative vote, which the
Yoghida Government will interpret as approval for its pro-US policies,
adn rejection of the Socialist neutrality theme. Moreover, & Socialist
defeat will tempt the Soclallist leadership to drop the Party's neutrality
and anti-bases platform in order to get into line with public opinion,

hor Denled Use of Impesrial Plaza for M elebratio The
Welfare Ministry has denled the request of Sohyo, the non-Communist
General Counsil of Trade Unions in Japan, to use the Imperial Plaza
grounds on the 1lst of May for its May Day celebration on the excuse
that rallles of a political nature on these grounds s:e desmed undesirable.
Sohyo has protested the decislon and announced that it will nonetheless

-hold 1its May Dey celebration on the Imperial Plaza. (U Tokyo 1811, 14 Apr,.

rec'd Washington 20 Apr 51). ' COMMENT: The Government's declsion is probably
motivated by the fact that previous May Day celebrations have besn utilized
by the Communlsts for demonstrations, It is probable that Sohyo will
attempt to live up to its threat by staging some sort of "spontaneous"
affair. Meanwhile, the Communists, in hopes of identifying themselves

with & larger and mores influentlsl orgenlzation, have suggested a ™united
front" for May Day activities - a proposal which does not mest with Sohyo's
favor.
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. WG" GERMANY, Social Democrat Leader Urges Stronger Government Stand
Against Communist-Sponsored Antl-Remilitarlzation Plebiscite.

erbert Wehner, Social Democratic Party (SPD) chairman of the
Bundestag All-German Affairs Committee, in‘an April 20 meeting,
severeI§ criticized the Government's failure to take prompt and
effective measures to suppress the new Communist-sponsored anti-

- remilitarization plebiscite, describing the propaganda moves planned
- or undertaken by the Government as "half-measures, too little and
too late™. Wehner urged that the Government (1) issue a clear
statement at once declaring the plebiscite unconstitutional and 1i-
legal under Article 9 of the basic law, (2) request the Laender

. Intorior Ministries to take police measures to suppress The plebi-
scite, and (3) if necessary to assure the legality of this action,

- notify the Laender govermments that an emergency bill implementing
Article 9§ would be introduced and passed by the Federal Parliament
next week. (5 Bornm 756, 20 Apr 51). GOMMENT: SPD leaders are :
reported to be seriously disturbed by Communist success in influencing
SPD rank and file to support the plebiscite. The plebiscite drive
_has been particularly active in Rhinelend-Palatinate, where it has
so concerned the Land government that action has been takén against
the circulation of plebiseite lists. (See OCT Daily Digest, 18 Apr 51).

"C"  AUSTRIA.  US Communicates Views on WFTU Vienna Move, The US Legation
in Vienna has been Instructed ty the State Department to inform
Austrian Government and trade union leaders of US views that the
move of the World Federation of Trade Unions (WFTU) headquarters
to Vienna would.be f{ollowed by the establishment. of other Communist
organizations there, in an effort to make Austria a center for front
activities. The Department considers that the Austrian Government
and the Trade Union Federation.should take all possible action to
prevent the WFTU from locating in Viemna, and stresses the need to
force the WFTU to settle behind the iron curtain in order t¢ under-—
line Communist c¢ontrol of the organization. (S State to Vienna 2200,
20 Bpr 51). OOMMENT: Unless the Austrian Government should find |
legal grounds For excluding the WFTU headquarters, -it is unlikely

. Yo take any action. Weanwhile press reports quote the head of the
Austrian Trade Union Federation (which quit the WFTU in 19L9) as
-saying that Austrian workers do .not care where the WFTU locates its
secretariat, . T .

H

“C"  TTALY. Death of the Senate President Further Delays Italian Défenge
Prograh,  The death ol Lhe venerable Ivanos Bonoml (Independent),
President of the Ttalian Senate, is causing a debate behind the scenes
among the various partles as to' who should replace him and, indeed,
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whether his successor should be a Christian Democrat. The position
18 one of great prestige and importance, in view of the slimness of

‘the Government's majority in the Senate and the fact that the Senate

President acts as pro-tem President of the Republic in the évent of

. the latter's incapacity. {(C Rome 4765, 20 Apr 51; U NY Times .
Senat

22 Apr 51). COMMENT: Bonomi's death will further delay e ap=-
proval of the JL00 million rearmament program al ready passed by the
Chamber, The Senate has adjourned until 28 April, when it will slect
a successor, It will then adjourn again ti1l L May at which time it
will debate the recent Cabinet rearrangement. Although the Christian
Democratic plurality in the Senate (151 seats out of 3Ll) makes it
probable that a member of this party will be elected, dissident forces
within the Christlan Democratic Party could bring about the election
of a left or right wing Christian Democrat not necessarily sympathetic
to the Government's position on domestic issues, : ‘

NETHERLANDS. Results of Dutch Ministers! Conference at The Hagué.,

At the meeting of the chiefs of the Netheriands misslons ifl The

Eegtern Ruropean countries held at The Hague early last month, the
diplomats agreed that the communizing of the youth of Eastern Eurcpe
1s.one of the most, if not the most, danperous trends, but they were
unable to suggest any effective antidote, The mission chiefs recommended -
that “the Netherlands Government at least maintain skeleton staffs -
in as many curtain countries as possible, but because of pressure on

the Government to curtall expenses, it has been decided, as a compromise,
gradually to replace the current ministers by Charges d'Affaires, except
for the Dutch Ambassador to Moscow. (C Hague Desp. 1716, 27 Mar 51). -
COMMENT: Many western observers of eastern European developments are

of the opinion that the Communist regimes are meking definite progress

in subverting the youth. The results of this conference are largely
responsible for the belief on the part of Dutch Government officials
that 'a Sovlet offensive in the Balkans is improbable this year,

UNITED KINGDOM. Bevan's Resignation Confirms Rift in ILabor Party,
Minister of Labor Devan's resignation Irom the Cabinet over the budget,
mainly in protest against the Government'!'s decision to give defense
expendltures priority over gsocisal services, is the present Govermment's
latest and most serious crisis, (U N Times, 23 Apr 51).. COMMENT:

The resignation brings into the open a Tong—standing conflict Between
the right and left wing of the Labor Government, which had nearly o
produced Bevan!s resignation on the same 1issue at the time the Cabinet
decided on the budget (See OCI Dally Digest, 12 Apr 51). The present
move by the personally ambitious Bevan suggests his carefully
considered belief that identificabion with the Government program
would have . jeopardized his reputation as the guardian of socialist

'principles, and that the long-range future of the Labor Party lies

with the advocates of an accelerated soclalist program. This latter
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view, widely shared by Labor's rank and file, has been given impetus
by the weakening of the Cabinet's dominant right wing through death
- and illness, and by the widely held belief that the present Govern-
ment will be defeated at the next General Election., Left wingers
hope to.stage a ponlitical comeback on the basis of an unimpaired
soclallst record when the political pendulum will presumably swing
left again after a Conservative interlude. Because of this hope
Bevan will strive to avoid a break with the Labor Party (as opposed
" to the Government) and, having made his own positlon clear, may even
temper his future opposition to the Government with this purposse in
‘mind, ‘ S . "
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